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ENGLISH VERSION

Instructions : (1) All questions are compulsory.
(2) Figures on right side indicate the marks.
1  Following are the Balance Sheets of Radha Ltd. and 20
Raman Ltd. as on 31-03-2020 :
Liabilities Radha| Raman| Assets Radha| Raman
Ltd. Ltd. Ltd. Ltd.
Amount | Amount Amount| Amount
(Rs.) (Rs.) (Rs.) (Rs.)
10% Pref. share Goodwill 1,00,000] 3,00,000
capital 5,80,0001 9,00,000| Land and
Equity share building 3,20,000| 6,92,000
capital 6,00,000 (18,40,000 ] Plant and
General Reserve 40,000 60,000] machinery 12,30,000(24,00,000
Security Furniture 40,000 60,000
Premium 16,000 20,000 Vehicles 1,00,000| 2,00,000
Other Reserves 40,000 60,000 10% Investments| 1,00,000| 1,60,000
Profit & Loss Stock 1,50,000] 3,00,000
account 60,000 | 2,40,000 | Debtors 16,000 32,000
10% Debentures | 1,40,000( 1,60,000| Prepaid expenses 12,000 16,000
Long-term loan 3,60,000| 5,20,000| Cash and bank 32,000 40,000
Bills payable 16,000 -
Sundry creditors 48,000 16,000
Outstanding
expenses 60,000 24,000
Proposed
dividend 1,40,000( 3,60,000
21,00,000 142,00,000 21,00,000(42,00,000
Prepare common size Balance Sheets of Radha Ltd. and
Raman Ltd. and also make analysis.
OR
1  Following is the Balance Sheet of Hari Ltd. as 20
on 31-03-2019 :
Balance Sheet
Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Share capital 2,00,000 | Land and building 1,60,000
Profit & Loss account 34,000 [Plant and machinery 1,00,000
Current liabilities 80,000 [ Less: Depreciation 30,000 70,000
Stock 42,000
Debtors 40,000
Bank 2,000
3,14,000 3,14,000
With the help of additional information furnished below,
Prepare Trading Account, Profit & Loss Account and Balance
Sheet as on 315" March 2019 :
PAS-19080002020300 | 5 [ Contd....



(1) With the same share capital company went in to
reorganization of capital structure in following way :

Share capital..........cccooeeiiiiiiiiiiiinnnn... 50%
Reserve ......oooovveeeiiiiieeeeeeen 15%
5% Debentures............ccccoeeeeeeeiiiii. 10%
Trade Creditors ...........ccooeovvvvvvnnnnnn. 25%

Debentures were issued on 15' April, interest being paid
annually on 315 March.

(2) Land and building remained unchanged. Additional
plant and machinery has been bought and a further
Rs. 10,000 depreciation has been written off.

(The fixed asset = 60% Total assets)

3) Working capital ratio was 8:5.

4) Quick assets ratio was 1:1.

(5) The debtors (four-fifth of the quick assets) to sales ratio
revealed a credit period of 60 days. There were no cash
sales. (Consider 360 days for the year).

(6) Return on net worth was 10%

(7) Gross profit was at the rate of 15% of selling price.

(8 Stock turnover ratio was 8 times for the current year.

9 Ignore taxation

2 Karina Co. Ltd. 1s incorporated on 01-01-2019 and issued 20

share capital of Rs. 5,95,000. He purchased plant of
Rs. 1,50,000 and furniture of Rs. 50,000 on 01-01-2019.
Estimated life of plant and furniture is 5 years. He purchased
3,000 units raw material at Rs. 100 per unit.

There was no transactions up to 30-12-2019. The following
transactions were made on 31-12-2019 in cash :

Purchase (1,000 units) ............... Rs. 2,25,000
Sales (1,000 units)........c............. Rs. 3,30,000
Wages paid .......ccccoeeeeiiiiiiii Rs. 50,000
Operating expense ..............cccc....... Rs. 50,000

Closing stock is valued as per FIFO method. No salvage value
at the end of estimated life of plant and furniture. Calculate
depreciation as per straight line method. Opening general
price index was 100 and closing general price index 1s 120.
Prepare final accounts for the year ended on 31-12-2019 as
per :

(1) Historical Cost Accounting Method (HCA)

(2) Current Purchasing Power Method (CCP)

OR
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2 Balance Sheet of Ketrina Ltd. as on 31-03-2019 as per 20
Historical Cost Acconting was as under :
Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Share capital 2,00,000 | Fixed Assets 1,50,000
General Reserve 50,000 | Stock 50,000
Bank loan 50,000 | Debtors 80,000
Debentures 40,000 | Bank 1,00,000
Creditors 20,000
Bills payable 20,000
3,80,000 3,80,000
Fixed assets were purchased on 31-03-2019. The estimated
life of fixed assets is 5 years. There is no scrap value at the
end of estimated life. Transactions during the year 2019-20
are as under :
Particulars Amount (Rs.)
Sales 3,00,000
Purchase —as per historical cost 2,10,000
Closing stock —as per historical cost 70,000
Closing stock —as per replacement cost 85,000
Cost of sales — asper replacement cost 2,25,000
Replacement cost of the fixed assets as on 31-03-2020 is
Rs. 2,10,000.
From the above information, prepare final accounts as per
Historical Cost Acconting and Current Cost Accounting
method.
3  Ganesh Ltd. provides the following information for the 15
year 2019-20 :
Particulars Amount | Particulars Amount
(Rs.) (Rs.)
Total sales 60,80,000 | Remuneration of
Purchase of raw directors 84,000
material 24,40,000 | Salary of employees 15,00,000
Agent commission 20,000 | Travelling expense 11,000
Sales return 60,000 | Income tax 11,000
Opening Stock : Debenture interest 35,000
Raw material 1,70,000 | Equity dividend 40,000
Finished goods 4,00,000 | Advertisement expense 1,00,000
Electricity expense 15,000 | Internal Audit fee 55,000
Rent paid 10,000 | Stationery expense 17,000
Fuel expense 12,000 | Material issued for
Interest received 13,000 | maintenance 18,000
Dividend received 60,000 | Packing material 12,000
Oil expense 8,000 | Employees welfare expense 60,000
Insurance premium 10,000 | Other sundry income 18,000
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Wages

Contribution to
Provident Fund

Sales tax

Interest on bank loan
Carriage inward
Provision of general

reserve

Purchase return
Staff pension fund

4,00,000 | Provision for depreciation 1,00,000
Closing Stock :

80,000 Raw material 1,90,000

70,000 Finished goods 5,00,000

1,60,000 | Postage and telegram 14,000

40,000 | Subscription paid 12,500

Carriage outward 10,500

2,50,000 | Goods and Services Tax (GST) 6,00,000

40,000 | Legal expense 10,000

60,000 | Other service expense 6,000

Consider provision for depreciation under retained earnings.

Prepare :

(1) Statement showing generation of value added.

(2) Statement showing application of value added.

OR
3 (A) Following information is obtained from the records 8
of Shiv Ltd. for the year 2019-20 :
Year Capital Profit after Tax | Interest |Cost of Capital
Employed (Rs.) (Rs.) (Rs.) (%)
2015-16 60,00,000 30,00,000 1,00,000 12.00
2016-17 65,00,000 34,50,000 1,20,000 12.00
2017-18 80,00,000 44,00,000 1,40,000 13.00
7018-19 85,00,000 48,00,000 1,65,000 13.00
2019-20 90,00,000 50,00,000 1,75,000 12.50
From the above information of Shiv Ltd. calculate
Economic Value Added (EVA) for every year.

(B) Prepare a value added statement from the following 7
income expenditure-statement of Kartik Ltd.
Income-Expenditure Statement for the year ended on
31-03-2020

Particulars Amount (Rs.) [Amount (Rs.)
Sales 50,00,000
Less :  Cost of materials (% of sales) 30%

Wages (% of sales) 20%

Purchase of services (% of sales) 10%

Depreciation (% of sales) 10%

Interest (% of sales) 10% (?)
Profit before tax (?)
Less : Taxation @ 35% )
Profit after tax ()
Less : Dividend 3,00,000
Retained KEarning )
4  Write short notes : (Any Two) 15

D
)
3)
4)
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Objectives of corporate financial reporting.
Characteristics of financial reporting information.
Importance of corporate financial reporting.
Paradigm model of value reporting.
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